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SYARIKAT TAKAFUL MALAYSIA BERHAD
UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT
FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2009

Current Corresponding Current Corresponding
Quarter Quarter Year Year
Ended Ended To Date To Date
31.12.2009 31.12,2008 31.12.2009 31.12.2008
RM'000 RM'000 RM'000 RM'000
Operating revenue 235,215 253,757 478,520 491,772
Transfer from Revenue Accounts
- Family Takaful 16,650 8,721 38,736 28,583
- General Takaful 26,768 30,573 47,297 43,187
Wakalah fee income 17,117 5,218 32,860 15,205
Investment income 2,053 2,379 5,221 3,686
Other operaling expsnses (nat) (3,689) (3,484) (5,331) (4,131)
Management expenses (38,185) (35,699) {73,180) (75,267)
Profil before zakat and taxation 20,714 B,708 45,583 11,263
Zakat (212) (980) (865) (1,994)
Taxalion (6,820) 430 (11,715) 150
Profit for the year 14,682 8,158 33,013 8,419
Atlributable to:
Shareholders of the Company 13,855 6,085 31,627 7,568
Minority Interest 727 2,073 1,386 1,851
Profit for the year 14,682 8,158 33,013 9,412
Eamings per share (sen) ( Note 25 )
Basic 8,57 3.75 18.42 4,66
Diluted a,57 3.75 19.42 4.66

The Unaudiled Condensed Consolidated Income Statement should be read In conjunction with the Annual Financia!

Statements for the financial year ended 30 June 2009,
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SYARIKAT TAKAFUL MALAYSIA BERHAD
UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET

AS AT 31 DECEMBER 2009

As at As at
End of Preceding
Current Financial
Quarter Year Ended
31.12.2008 30.06.2009
Unaudited Audited
RM'000 RM'000
ASSETS
Shareholders' Assets
Froperly and equipment 30,023 32,456
Prepaid lease paymenl 3,333 3,291
Investment properties 11,173 11,156
Invesimenis 300,804 267,984
Financing receivables 17,902 14,018
Deferred tax assels 4,039 8,185
Qardh Hasan - receivables 33,044 1,722
Assels held for sale 1,467 1,471
Receivablas 60,417 46,741
Cash and bank balances 9,733 7,586
Total Shareholders’ Assets 472,035 424,620
Total Family Takaful Assets 3,431,862 3,364,426
Total General Takaful Assets 650,587 640,607
Less Interiund balances (59,685) {57,418)
TOTAL ASSETS 4,494,888 4,372,235
LIABILITIES
Shareholders’ Liabilities
Payables 63,677 46,476
Provision for taxation 4,538 699
Total Shareholders' Liabilities 68,115 47,175
Total Family Takaful Liabilities 203,572 249,052
Total General Takaful Liabilities 288,484 303,640
Less Interfund balances {(59,685) (67,418)
500,476 542,449
Family Takaful Fund 3,228,380 3,115,374
General Takaful Fund 362,103 336,967
TOTAL LIABILITIES 4,080,869 3,994,790
SHAREHOLDERS' EQUITY
Share capital 162,817 162,817
Reserves 210,566 186,677
373,383 348,494
Minority Inlerests 30,537 27,951
403,920 377,445
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 4,494,889 4,372,235
2.29 215

Net assets per share (RM)

The Unaudited Condensed Consolidated Balarice Sheet should be read In conjunclion with the Annual
financial Statements for the financial year ended 30 June 2008.




)

Ay

TaKarULINalaysla company No. 131646-K

SYARIKAT TAKAFUL MALAYSIA BERHAD

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2009

Share Share Translation Retained Minority Total
Capital Premium Reserves Profits Interest Equity
RM ‘000 RM '000 RM "000 RM 000 RM '000 RM 000
AT 1 JULY 2008 161,576 3,849 (5,684) 144,624 31,670 336,035
Exchange diiferences - - 2,042 - 1,698 3,740
Nel gain nol recognised
in the income slalemenls - - 2,042 - 1,698 3,740
Issue of shares - cash 1,241 249 - - - 1,480
Acquisition of addilional
inlerest in subsidiary - - - 6,477 (6,477) -
Profit lor the year - - - 39,384 1,060 40,454
Dividend 2008 - Intefim - - & (4,274) = (4,274)
AS AT 30 JUNE 2008 162,817 4,098 (3,642) 186,221 27,951 377,445
AS AT 1 JULY 2009 162,817 4,098 (3,642) 186,221 27,851 377,445
Exchange differences - - 1,116 - 1,200 2,316
Net gain nol recognised -
in tha income slatements - - 1,116 - 1,200 2,316
Dividend 2009 - Final - - - (8,854) - (B,B54)
Prafit for the year - - - 31,627 1,386 33,013
AS AT 31 DECEMBER 2008 162,817 4,098 (2,526} 208,994 30,537 403,820

The Unaudited Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Statements
for the financial year ended 30 June 2009.
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SYARIKAT TAKAFUL MALAYSIA BERHAD

UNAUDITED CONDENSED CONSOLIDATED FAMILY TAKAFUL REVENUE ACCOUNT
FOR THE FINANGIAL PERIOD ENDED 31 DECEMBER 2009

Current  Corresponding Current  Corresponding
Quarter Quarter Year Year
Ended Ended To Dale To Date
31.12.2009 31.12.2008 31.12.2008 31,12.2008
RM'000 RM'000 RM'000 RM'000
Gross contribution 97,795 106,173 187,612 246,817
Relakaful (3,845) (4,375) {0,670} {4.670)
Increase in acluarial reserves 27,767 (3.472) 28,543 (12,936)
Nel contribution 121,717 98,326 216,485 229,211
Benelils paid and payables (73,407) (39,340) (161,9186) (103,767)
Wakalah fee (11,672) (2,136) (21,676) (6.216)
Nel admin fee 4,344 {2,674) 3,306 (6,615)
Wrile back allowance for doubtful debis 1,216 - 1,216 -
42,198 54,176 37,515 112,613
Undenwriting profit /{loss)- Individuzl Famlly 29,048 54,014 28,609 90,321
Underwriling profil /{loss) - Group Family 11,840 1,349 7,498 23,301
Underwriling profil /{loss) - Group Family ILB 1,211 {1,187) 1,208 (1,008)
42,180 54,176 37,615 112,613
Undenwiling profit f{loss) -Group Family and ILB 13,161 162 8,708 22 292
Irvestimenl income 34,507 37,085 77,232 71,798
Olher operaling income/{expenses) (nel) 13,000 (18,079) 57,897 (33,817)
Tolal profit lor the period 60,658 19,178 143,835 60,473
Less: Allocalion lo special reserves (1,107) (630) {2,718) (862)
Profil atlribulable 1o the Company
and paricipants far lhe period 50,551 18,548 141,117 59,611
Profil etiribulable lo the Company
Iransfemad o income slatement (16,650) (8.721) (38,736) (28,503)
42,801 8,827 102,381 31,028
Profil payable lo participants (175) - [412) -
Profil allribulable lo the pariclpanis for the period 42,726 8,827 101,868 31,028
Family Takaful Fund al beginning of the pericd 3,181,135 2,880,298 3,115,374 2,911,266
Underwrlling profil - Individual Family 29,048 54,014 28,608 80,321
Profil alribulable lo the partlcipants for the perind 42,726 B,827 101,868 31,024
Movement lor he: period
- Acluarial reserves (27.767) 3,472 (28,543) 12.936
-Excess pay In 1,864 16,766 1,864 16,766
= Unrealised gain in invesiment {3,655) (12,870) (3,654) (12,870)
Special Reserve - - - 232
Qardh Hasan 12 (11,232) (841) (11,232)
Others 5,027 (9,441) 13,612 (8,613)
Family Takaful Fund &l end of the period 3,228,390 3,029,834 3,228,390 3,029,834

The Unaudited Condensed Consolidated Family Takaful Revenue Accoun! stiould be read In conjunclion with the Annual Financia! Statemants for the

financial year ended 30 June 2009,
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SYARIKAT TAKAFUL MALAYSIA BERHAD
UNAUDITED CONDENSED CONSOLIDATED
FAMILY TAKAFUL BALANCE SHEET
AS AT 31 DECEMBER 2009

As at As at
End of Preceding
Current Financial
Quarter Year Ended
31.12.2008 30.06.2009
Unaudited Audited
RM'000 RM'000
ASSETS
Investment properiies 205,646 204,983
Investment-linked Takaful assels 207,302 193,606
Investments 2,954,265 2,785,629
Financing receivables 5,446 9,382
Receivables 55,421 116,768
Assets held for sale - 800
Cash and bank balances 3,882 53,258
TOTAL FAMILY TAKAFUL ASSETS 3,431,962 3,364,426
LIABILITIES
Payables 150,827 186,322
Provislon for outstanding claims 38,297 48,130
Investment-linked Takaful liabilities 14,448 14,600
TOTAL FAMILY TAKAFUL LIABILITIES 203,572 249,052
PARTICIPANTS' FUND
Family Takaful Fund 3,228,390 3,115,374
TOTAL FAMILY TAKAFUL LIABILITIES AND
PARTICIPANTS' FUND 3,431,862 3,364,426

The Unaudited Condensed Consolidated Family Takaful Balance Shee! should be read in
conjunction with the Annual Financial Statements for the financial year ended 30 June 2009.
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UNAUDITED CONDENSED CONSOLIDATED GENERAL TAKAFUL REVENUE ACCOUNT
FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2009

SYARIKAT TAKAFUL MALAYSIA BERHAD

Current  Corresponding Current Corresponding

Quarter Quartar Year Year

Ended Ended To Date To Date

31.12.2008 31.12.2008 31.12.2009 31.12.2008

RM'000 RM'00D RM'000 RM'000
Gross contribution 85,189 115,159 186,864 168,618

Retakafut (34,682) (53,884) (59,956) (66,649)
Net coniribulion 60,507 61,165 126,908 103,168

Decrease/{increase) in

unearned canlribulion reserve 4,318 (637) 764 10,310
Earned conlribution 64,826 60,528 127,672 113,479

Net claims incured (37,216) (16,053) (57,777) (32,413)

Walkalah fee {5.445) {3,145} (11,284) (B,9809)

Nel admin fee 816 (1,892) (2,650) (3,807)
Undenwriling surplus 22,981 39,338 55,961 68,270
Invesiment Income 5671 4,450 11,581 11,151
Other aperaling income/{expense) 15,638 8,100 10,133 (5,981)
Tolal profit for the period 44,290 51,888 77,685 73,440

Transfer fo Income Statement (26,768) (30,573) (47,297) (43,187)
Pariicipanls’ shere of profil 17,522 21,315 30,388 30,253
Profit payable lo participants (3,035) (4,801) (7,818) (13,915)
P"’g‘r‘;‘::';”;:s&e lerpanieipanls 14,487 16,514 22,572 16,338
Pl‘uugi'rzl!;tr;t;?jl:;]le lo parlicipants al beginning 351,684 265,072 61,650 40,639
Fﬁ?iﬁé";”e‘:ﬁg'e e prRclcpanisasatand 366,171 261,586 84,222 56,977
Uneamed conlribulion reserves (4,116) {609) 229,948 182,180
Special Reserve - (334) 23,061 21,830
Qardh Hasan (216) (2,309) 21,182 15,492
Olhers 263 1,182 3,689 3,037
General Takaful fund at end of the period 362,102 279,516 362,102 279,516

The Unaudited Condensed Consofidaled General Talaful Revenue Account should be read in confunction with the Annual Financial
Staternents for the financial year ended 30 June 2009.
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SYARIKAT TAKAFUL MALAYSIA BERHAD
UNAUDITED CONDENSED CONSOLIDATED
GENERAL TAKAFUL BALANCE SHEET
AS AT 31 DECENMBER 2009

As at As at
End of Preceding
Current Financial
Quarter Year Ended
31.12.2009 30.06.2009
Unaudited Audited
RM'000 RM'000
ASSETS
Investment properlies 28,954 28,954
Investments 555,928 525,028
Financing receivables 3,359 3,478
Receivables 56,948 74,221
Cash and bank balances 5,398 8,926
TOTAL GENERAL TAKAFUL ASSETS 650,587 640,607
LIABILITIES
Payables 111,822 132,235
Provision for outstanding claims 176,663 171,405
TOTAL GENERAL TAKAFUL LIABILITIES 288,485 303,640
PARTICIPANTS' FUND
General Takaful Fund 362,102 336,967
TOTAL GENERAL TAKAFUL LIABILITIES AND
PARTICIPANTS' FUND 650,587 640,607

The Unaudited Condensed Consofidated General Takaful Balance Sheet should be read in
conjunction with the Annual Financial Statements for the financial year ended 30 June 2009.
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SYARIKAT TAKAFUL MALAYSIA BERHAD
GROUP CASH FLOW STATEMENT FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2009
UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Current Corresponding
Period Perlod
Ended Ended
31.12.2008 31.12.2008
RM'00D RM'000
Cash flows from operafing activities
Prolit before zakal and taxalion 45,593 11,263
Adjustments for :
Deprecialion 3,602 3,577
Fair value change of invesimenl properlies
Income from financing receivables (629) -
Loss on disposal of of quoled shares and unil trusts 18,074 12,870
Loss on disposal of properly and equipment
and invesiment properly 30 100
{Gain)/loss on foreign exchange (15,441) 5,961
{Accretion)/ amorlizalion (2,703) (2,202)
Allowance for diminutlon in value of invesiments (14,194) 53,707
Profit from Malaysian Governmenl Invesiment Cerlificates (10,981) -
Properly and equipment wrillen off / Iransfer 4
Reversal of non-performing financing = (7.828)
Increase in General, Family Takaful Funds &

Investmenl Linked Funds 138,152 111,552
Increase in invesimenls {246,818) (298,045)
(Decrease)lincrease in payables

(including claim admilled bul nol paid) (39,601) 74,081
Increase/(decrease) in olher recelvables 77,806 (87,617)

(47,106) {122,578)
Zakat paid (2,075) -
Income laxes paid (297) (1,194)
Nel cash used in operaling activities (49,478) (123,772)
Cash flows from investing activities
Purchase of property and equipmenl (790) (2,761)
Transfer of investmenl properties from properly and equipment (663) -
Proceeds from sale of Invesimenls and investmen! properties 800 -
Nel cash used in investing aclivities (653) (2,761)
Cash flows from financing actlvities
Praceeds from he issuance of new share capilal - 1,490
Mel cash generated from financing aclivilies - 1,480
Nel decrease In cash and cash equivalents (50,131) (125,043)
Cash and cash equivalents al the beginning of period 77,058 167,321
Cash and cash equivalents at the end of period 26,928 42,278
Cash and bank balances
- Shareholders' Fund 9,733 12,660
- Family Takaful Fund 3,882 6,527
- Investment Link Takaful Fund 7,915 6,908
- Genera) Takaful Fund 5,388 15,870
- Assels held for sale - 213
26,828 42,278

The Unaudited Condensed Consolidaied Cash Flow Slalement should be read in conjunclion wilth lhe Anntual

Financial Slatements for the financial year ended 30 June 2009.




SYARIKAT TAKAFUL MALAYSIA BERHAD

NOTES TO THE INTERIV] FINANCIAL STATEMENTS
FINANCIAL PERIOD ENDED 31 DECEMBER 2009

1 Basis of Preparation

The interim financial statements of the Group are unaudited and have been prepared in
accordance with the requirements of Financial Reporting Standard (“FRS”) 134 “Interim
Financial Reporting" and the applicable disclosure provision of the Main Market Listing
Requirements (Chapter 9 Parl K) of the Bursa Malaysia Securities Berhad.

The interim financial statements have been prepared using consistent accounting policies
with the audited financial statements for the financial year ended 30 June 2009 and
should be read in conjunction with the aforementioned audiied financial siatements.

The Group and the Company have not applied the following accounting standards,
amendments and interpretations that have been issued by the Malaysian Accounting
Standards Board (MASB) but are not yet effective to the Group and Company:

FRSs / Interpretations Effective date

Amendmenis fo FRS 1, First-time Adoption of Financial Reporting 1 January 2010
Standards and FRS 127, Consolidated and Separale Financial

Statements: Cost of an Investment in a Subsidiary, Jointly Conirolied

Entity ar Associate )
Amendments o FRS 2, Share-based Payment: Vesting Conditions 1 January 2010
and Cancellations

Amendments to FRS 132, Financial Insiruments: Presentation and 1 January 2010
FRS 101, Fresentation of Financial Statements — Puttable Financial

Instruments and Obligations Arising on Liguidation

Amendmenis to FRS 139, Financial Instrumenis: Recognition and 1 January 2010
Measurement, FRS 7, Financial Insirumenis: Disclosures and IC

Interpretation 9, Reassessment of Embedded Derivatives

Amendments to FRS 139, Financial instrumenis: Recognition and 1 January 2010

Measurement

Improvemeants to FRSs (2009) 1 January 2010
FRS 4, insurance Coniracts 1 January 2010
FRS 7, Financial Instruments: Disclosures 1 dJanuary 2010
FRS 101, Presentation of Financial Statemenis 1 January 2010
FRS 123, Borrowing Costs (revised) 1 January 2010
FRS 139, Financial Instruments: Recognition and Measurement 1 January 2010
IC Interpretation 9, Reassessment of Embedded Derivatives 1 January 2010
IC Interpretation 10, Inferim Financial Reporting and Impairment 1 January 2010
IC Interpretation 11, FRS 2 - Group and Treasury Share 1 January 2010
Transactions

IC Interpretation 13, Cusfomer Loyally Programmes 1 January 2010
IC Interpretation 14, FRS 119 — The Limit on a Defined Benefit

Assel, Minimum Funding Requirements and Their Interaction 1 January 2010

The Group and the Company plan to apply the abovementioned standards, amendments
and interpretations from the annual period beginning on 1 July 2010 except for IC
Interpretations 13 and 14 which are not applicable.

The impact of applying FRS 4, FRS 7 and FRS 139 on the financial statements upan first
adoption as required by paragraph 30{b) of FRS 108, Accounting Policies, Changes in

1




SYARIKAT TAKAFUL MALAYSIA BERHAD

NOTES TO THE INTERIM FINANCIAL STATEMENTS
FINANCIAL PERIOD ENDED 31 DECEMBER 2009

Accounting Estimates and Errors is not disclosed by virtue of the exemption given in the
respeclive FRSs. The initial application of the other standards, amendmenis and
interpretations is not expecied to have any material impact on the financizal statements or
any material change in accounting policy except as follows:

IC Interpretation 10, Interim Financial Reporting and Impairment

IC Interpretation 10 will become eifective for the financial statements of the Group and
the Company for the financial year ending 30 June 2011. IC Interpretation 10 prohibiis
the reversal of an impairment loss that has been recognised in an interim period during 2
financial year in respect of goodwill, an investment in an equily instrument or a financial
asset carried at cost. In accordance wilh the transitional provisions, the Group and the
Company will apply IC Interpretation 10 to goodwill, invesiments in equity instruments,
and financial assets carried ai cost prospectively from the date the Group and the
Company first applied the measurement criteriz of FRS 136, Impairment of Assets and
FRS 139, Financial Instruments: Recognition and Measurement respectively.

2 Auditors’ Report

The auditors’ report on the audited financial statements of the preceding year ended 30
June 2009 did not contain any qualification.

3 Seasonality of operations

The Group's operations are not malerially affected by seasonal or cyclical factors,

4 Unusual ltems

There were no unusual items affecting assels, liabilities, equity, nef income or cash flows
for the financial quarier ended 31 December 2009.

5 Estimates

The preparation of interim financial statementis requires management to make
judgements, estimates and assumptions that effect the application of accounting policies
and the reported amounts of assets, liabilities, income and expense. Actual results may
differ from these activities.

In preparing these condensed consolidated interim financial statements, the significant
judgements made by management in applying the Group's accouniing policies and the
key sources of estimation unceriainty were the same as those that applied to the financial
statements as at and for the year ended 30 June 20089.




SYARIKAT TAKAFUL MALAYSIA BERHAD

NOTES TO THE INTERIM FINANCIAL STATEMENTS
FINANCIAL PERIOD ENDED 31 DECEMBER 2009

6 Debt and Equity Securities
There were no issuance, cancellation, repurchase, resale and repayment of debt and
equity securities for the financial quarter under review.

7 Dividends
The shareholders al the Annual General Meeting held on 12 November 2009 approved a
final dividend of 7.25% less 25% income tax in respect of the financial year ended 30
June 2009 as proposed by the Directors. The final dividend was paid on 11 December

2008.

Mo dividend was declared for the financial guarter under review.

8 Segmental Reporting
Geographical Segmenis
Maiaysia  Indonesia Consolidated
RM'000 RM'000 RM'000
6 months ended 31,12.2009
Revenue from external paricipants 391,436 87,084 478,520
Profit before zakat and {ax 41,778 3,815 45,593
As at 31,12,2008
Segmenis assels by location of assets 4,132,747 362,142 4,494 8B9

Geographical Segments
Malaysia  Indonesia  Consolidated

RM'000 RM'000 RM'000
6 months ended 31.12.2008
Revenue from exiernal participants 402,751 89,021 491,772
Profit/(loss) before zekat and lax 10,351 912 11,263
As at 31.12.2008
Segments assets by location of assels 4,047,132 181,361 4 228,493




SYARIKAT TAKAFUL MALAYSIA BERHAD

NOTES TO THE INTERIM FINANCIAL STATEMENTS

FINANCIAL PERIOD ENDED 31 DECEMBER 2008

12

13

Investment Properties

The valuation of investment properties has been brought forward withoul amendment
from the annual audited financial statements for the year ended 30 June 2009.

Material Events Subsequent to the End of the Period

There is no material event subsequent to the end of the period under raview that has not
been reporied in the interim financial statements for the current financial quarter.

Financial Rislc Management

The Group's financial risk management cbjectives and policies are consisteni with those
disclosed in the financial statement as at and for the year ended 30 June 2009.

Changes in Composition of the Company/Group

There is no change in the compositien of the Group for the current financial quarier unde
review. '

Contingent Liabilities

Prior to the amendments af Section 60AA of the Income Tax Acl 1967 (Section GOAA),
capilal allowances had been claimed by way of deduction from tax adjusied income in
both General and Family Takaful Funds whilst the Shareholders Fund is not entitled io
claim capital allowances. The amended Section 60AA stipulates that the tex adjusted
income of the Shareholders’ Fund shall be asceriained by faking into account the amount
of income distributed or credited from Family and Generai Taekaful Funds and as = resull
both General and Family Takaful Funds would have nil tax adjusted income. As such,
capital allowances claimable for the years of assessment from 1897 fo 2009 would be
carried forward indefinitely as the operator's share of profits from the Family and General
Fund will be taxed in the Shareholders Fund.

The Company has presented the issue on non-deductibility of capital allowances o the
Ministry of Finance (MOF) on 30 March 2008. The MOF has agreed fo review the tax
issue and thereafter, will advise the Company accordingly. Mo provision has been made
by the Company for the potential tax liabilities of the previous and current years pending
the outcome of the said discussion and future appeals. The potential tax exposure to the
Company assuming that the deduction of capital allowances in Shareholders’ Fund is
rejected by the MOF is approximately RM24.4 million.




SYARIKAT TAKAFUL MALAYSIA BERHAD

NOTES TO THE INTERIM FINANCIAL STATEMENTS

FINANCIAL PERIOD ENDED 31 DECEMBER 2009

14

15

Review of Performance

For the 2™ quarter ended 31 December 2009, the Group generated Operating Revenue
of RM236.2 million, a decrease of 7.3% compared to RM253.7 million in the
corresponding quarier of the preceding year. The half year Operaling Revenue
decreased by 2.7% io RM478.5 million from RM491.7 million in the same period
preceding year mainly due to lower conlribution generated by Family Takaful Fund.

For the guarter under review, Family Takaful recorded Gross Contribution of RMA7.8
milion, against RM106.2 million for the same period last year and General Takaful
generated Gross Contribution of RM95.2 million compared to RM115.2 million in the
corresponding quarter of the preceding year. For the 6 months’ period, Family Takaful
generated Gross Contribution of RM197.6 million compared to RM246.8 million in the
corresponding period last year whereas the General Takaful recorded Gross Coniribution
of RM186.9 million compared to RM168.8 million last year. The General Takaful business
recorded contribution growth of 10.1% for the 6 months period, mainly from Motor and
Fire lines of business.

The surplus transfer in the quarter under review from Family Takaful revenue accounts
was RM16.7 million, while the surplus iransfer from General Takaful revenue was 26.8
million. For the 6 months' period under review, the surplus transfer from Family Takaful
revenue accounts increased by RM10.2 million o RM38.7 million as compared to the
same period lasl year while General Takaiul recorded RM47.3 million compared to RM
43.2 million Iast year. The higher surplus transfer from Family Takaful revenue account is
mainly due to better investment results arising from higher realized gain on disposal of
investments and write back of allowance for diminution in value of investments as oppose
to an allowance been made in the preceding year. The General Takaful also reporied
higher surplus mainly due contributions growth, coupled with write back of both allowance
for doubtful debts and allowance for diminution in value of investments,

For the 6 months' period, the Profit Before Tax and Zakat of the Group has increased by
RM34.3 million to RM45.6 millien compared to the same period last year. Beside the
higher surplus transfer as explained in the preceding paragraph, the higher profil is also
aliributable to higher wakalah fees, better investment resulis and lower operating

expenses.

Material Changes in the Quarterly Results Compared to the Results of the
Preceding Financial Quarter

For the quarier under review, the Operating Revenue registered RM 235.2million as
compared te preceding quarter of RM 243.3million. The Profit Before Tax and Zakal
registered RM 20.7million as compared to preceding quarter of RM24.8million. The lower
profit is mainly attributable to higher operating expenses.

Higher surplus transfer noted from General Takajul of RM 26.8million compared to RM
20.5 million of preceding quarter. This is due to the write back of allowance for doubtful
debts and realized gains from disposal of investments. Family Takaful reported a lower
surplus transfer of RM 16.7 million as compared to preceding quarter of RM 22.1million.
In the preceding quarter, Family Takaful benefited from significant write back of
diminution in value of investments and realized gains from disposal of investments, which
led to a higher surplus transfer.




SYARIKAT TAKAFUL MALAYSIA BERHAD

NOTES TO THE INTERIM FINANCIAL STATEMENTS

FINANCIAL PERIOD ENDED 31 DECEMBER 2009

16
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19

20

21

Current Year Prospecis

The Company is gearing for growth in the current financial year with the intreduction of
new products and new retail distribution networlk. The Company continues to improve on
operational efficiency and customer service. However, the Company would remain
prudent in iis investment strategy considering the unceriainiy in the pace of the economic
recovery.

Variance of actual profit from profit forecast or profit guarantee

The Group did not issue any profit forecast nor profit guarantee during the financial year
under review.

Taxation

The effective rate of taxation is lower than the statutory tax rate mainly because of ceriain
income of the Company is non-taxable in accordance with the Income Tax Act 1967.

3 months ended 6 months ended
31.12,2009  31.12.2008 31.12.2009 31.12.2008

Current {ax:-

- Current financial year 6,431 6,431 -

- Overprovision In prior years - (2,020) - (2,405)
6,431 (2,020) 6,431 {2,405)

Deferred {ax:-

- Current financial year {611) 1,590 5,284 2,255
5,820 {430) 11,715 {150)

Unquoted investments and properties

There was no sale of unquoted investments and/ or properties for the guarter under
review and financial period to date.

Status of Corporate Proposal

There has been no new corporate proposal since the date of the last quarterly repaort.

Quoted investments

This disclosure is not applicable to insuranceftakaful companies.
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22 Group Borrowings and Debt Securities

The Group does not have any borrowings and debt securities as at 31 December 2009.

23 Off Balance Sheet Financial Instruments

As al the date of this report, the Group has not entered into any off-balance sheet
financial instrumenis,

24 Material Litigation

There were no material litigations panding as at the date of this announcement.

25 Earnings per Share
(a) Basic earnings per share (“Basic EP5")

Basic EPS of the Group is calculated by dividing the net profit atiributable to ordinary
shareholders for the period by the weighted average number of ordinary shares in
issue during the period.

3 months ended 6 months ended
31.12.2009 31.12.2008 31.12.2009 31.12.2008

Netprofil atiributable  2\ioop) 13,085 6,085 31,627 7,568
lo shareholders

Weighied average
number of ordinary ('000) 162,817 162,453 162,817 162,453

shares in issue

162,817 162,453 162,817 162,453

Basic earnings per
share (sen) 8.57 3.75 19.42 4.68
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(b) Diluted earnings per share (*Diluted EPS")

Diluted earnings per share is calculated by dividing the net profit attributable to
shareholders by the weighted average number of shares in issue adjusted for
potential dilutive ordinery shares arising from share options granted to employees.

Net profit attributable

lo sharehaolders (RM'000}
Weighled average
number of ordinary ("000)

shares in issue

Diluted earnings per

share {sen)

26 Limited Review by External Auditor

3 months ended

6 months ended

31.12.2008 31.12.2008 31.12.2009  31.12.2008
13,988 6,085 31,627 7,568
162,817 162,453 162,817 162,453
162,817 162,453 162,817 162,453
8.57 3.75 19.42 4.66

A limited review was performed by the extemal auditor on the interim financial statements
for this quarter ended 31 December 2009,

By Order of the Board

MOHAMAD ASRI BIN HAJI YUSOFF
Company Secretary (MIA 14171)
Kuala Lumpur, 23 February 2010



